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RESOLUTION APPROVING CAPITAL IMPROVEMENT PLAN AND

STATING INTENT TO ISSUE GENERAL OBLIGATION CAPITAL

IMPROVEMENT BONDS UNDER MINNESOTA STATUTES, SECTION

475.521.

CITY PROPOSAL:

BE IT RESOLVED, by the city council (the “Council”) of the city of Duluth,
Minnesota (the “City”), as follows:

Section 1. Capital improvement plan.

1.01 (a) Under and pursuant to Minnesota Statutes, Section 475.521 (the
“Act”), the Council has authorized preparation of a capital improvement plan for
the years 2012 through 2016 which has been presented to the Council in the
section entitled “Capital Improvement Bond Summary” in the document entitled
“2012-2016 Capital Improvement Plan-Capital Budget and Plan” (the “Plan”);

(b) A notice of public hearings has been published in accordance
with the Act, and the Council has held on December 5, 2011, a public hearing as
required by the Act, to provide an opportunity for residents to express their
views on the Plan;

(c) The Council has considered the following for each project
discussed in the Plan and for the overall Plan:

(1) The condition of the City’s existing infrastructure,

including the projected need for repair or replacement;

(2) The likely demand for the improvement;
(3) The estimated cost of the improvement;
(4) The available public resources;

(5) The level of overlapping debt in the City;

(6) The relative benefits and costs of alternative uses of
the funds;

(7) Operating costs of the proposed improvements; and

(8) Alternatives for providing services more efficiently

through shared facilities with other cities or local government units.



1.02 (a) Based on the considerations set forth in the Plan and Section
1.01(c) hereof, the Council finds that the Plan is desirable and beneficial to
the City and its residents;

(b) The Council finds that the proposed improvements under the Plan
will result in no unnecessary duplication of public facilities provided by other
units of government in the region.

1.03 The Plan is approved.

Section 2. (a) Under and pursuant to the authority contained in the Act
and Minnesota Statutes, Chapter 475, the City is authorized to issue capital
improvement bonds to provide funds for capital improvements pursuant to the Plan.

(b) The Council also held a public hearing on December 5, 2011,
after notice of pubic hearing required by the Act, on the City’s intention to
issue general obligation capital improvement bonds, in an amount not to exceed
$1,475,000 for the purposes set forth in the notice of public hearing. All
persons who desired to speak at the public hearing were heard and written
comments were considered.

(c) The Council hereby finds and determines that it is necessary,
expedient and in the best interests of the City’s residents that the City issue,
sell and deliver general obligation capital improvement bonds in the maximum
amount of $1,475,000 (the “Bonds”), for the purpose of providing funds for the
following capital improvements under the Plan: improvements to the city hall,
libraries, public safety facilities and public works facilities, citywide,
including masonry repair and facility needs priorities; improvements to city hall
including cooling of new switch closets (elevators), modernization/remodeling and
window replacement; and improvements to the library, including an upgrade of the
mechanical system; and for the payment of costs of issuance’of the Bonds.

(d) If, within 30 days after December 5, 2011, a valid petition is
filed with the City Clerk calling for a vote on the proposition of issuing the
Bonds, signed by voters residing within the boundaries of the City equal to five

percent of the votes cast in the City in the last general election, the Bonds



shall not be issued until the question of their issuance has been authorized by
a majority of the voters voting on the question at the next general or special
election called to decide the question.

(e) This resolution constitutes a declaration of official intent
under Treasury Regulations Section 1.150-2. The City reasonably expects to
acquire or construct all or a portion of the capital improvements prior to the
issuance of the capital improvement bonds and to reimburse expenditures incurred
with respect to such capital improvement program with the proceeds of the capital
improvement bonds.

Section 3. (a) The City previously issued its $11,905,000 General
Obligation Capital Improvement Bonds (Build America Bonds - Direct Pay), Series
2009C, dated December 17, 2009 (the “Series 2009 Bonds”). Up to $2,500,000 of
the proceeds from the Series 2009 Bonds allocated to the new law enforcement
center shall be reallocated to improvements to City Hall, including remodeling
of the former law enforcement space.

(b) The Council also held a public hearing on December 5, 2011,
after notice of pubic hearing required by the Act, on the City’s reallocation of
proceeds of the Series 2009 Bonds. All persons who desired to speak at the
public hearing were heard and written comments were considered.

(c) The City will reallocate up to $2,500,000 of the proceeds of
the Series 2009 Bonds if no petition requesting a vote on the reallocation of the

Series 2009 Bonds signed by voters equal to five percent of votes cast in the



city in the last general election is filed with the city clerk within 30 days

after the date of the public hearing described in Section 3(b) of this

resolution.
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STATEMENT OF PURPOSE: This resolution approves the 2012-2016 capital improvement
plan, declares the City’s intent to issue general obligation capital improvement
bonds in 2012 in an amount not to exceed $1,475,000 for certain capital
improvements as listed in the resolution and reallocating up to $2,500,000 of the
Series 2009C Capital Improvement Bonds to improvements to City Hall.



