FINANCE COMMITTEE

12-001%9R

RESOLUTION RELATING TO A TAX ABATEMENT; GRANTING THE
ABATEMENT.

CITY PROPOSAL:

BE IT RESOLVED, by the city council (the “Council”) of the city of Duluth,
Minnesota (the “City*), as follows:

Section 1. Authorization and Recitals.

1.01. The City, pursuant to Minnesota Statutes, Sections 469.1812 to
469.1815, as amended {(the “Act”), is authorized to grant an abatement of the
property taxes imposed by the City on a parcel of property, if certain conditions
are met, through the adoption of a resolution specifying the terms of the
abatement.

1.02. The City proposes to undertake improvements to public facilities
consisting of improvements to the Spirit Mountain Recreation Area, including lift
improvements, parking lot improvements and a new chalet on Grand Avenue (the
“Project”).

1.03. Pursuant to the Act, on the date hereof, the Council conducted a
public hearing on the desirability of granting an abatement of property taxes on
certain properties expected to be benefitted by the proposed Project, which
properties are identified on the list on file in the office of the city clerk as

Public Document No. {the “Properties”). Notice of the public

hearing was duly published as required by law in the Duluth News Tribune, the
official newspaper of the City, on January S, 2012, which date is no fewer than
ten and no more than 30 days prior to the date hereof.

Section 2. Findings. On the basis of the information compiled by the City
and elicited at the public hearing referred to in Section 1.03, it is hereby
found, determined and declared:

2.01. The Project is in the public interest because it will provide or help
acquire and construct public facilities.

2.02. The City expects that the benefits of the proposed abatement are not



less than the costs of the proposed abatement. The public benefits that the City
expects to result from the abatement are the provision of an improved Spirit
Mountain Recreation Area for the benefit of residents of the City and to promote
tourism within the City.

2.03. The Properties are not located in a tax increment financing district.

2.04. The granting of the proposed abatement will not cause the aggregate
amount of abatements granted by the City under the Act in any year to exceed the
greater of (i) ten percent of the City’s net tax capacity for the taxes payable
in the year to which the abatement applies, or (ii) $200,000.

2.05. It is in the best interests of the City to grant the tax abatement
authorized in this Resolution.

2.06. Under Section 469.1813, subdivision 9 of the Act, it is not necessary
for the City to obtain the consent of any owner of any of the Properties to grant
an abatement.

Section 3. Granting of Tax Abatement.

3.01. A property tax abatement (the "Abatement”) is hereby granted in
respect of property taxes levied by the City on the Properties for 15 years,
commencing with taxes payable in 2013 and concluding with taxes payable in 2027.
The Abatement will reduce all of the City'’s portion of the taxes for each of the
Properties, and the Abatement will not exceed $500,000 per year and a total
aggregate amount of $7,500,000.

3.02. The City shall retain the Abatement and apply it to payment of all
or a portion of the costs of acquiring or constructing the Project or to the
payment of bonds of the City issued to finance costs of acquiring or constructing

the Project.



3.03. The Abatement may be modified or terminated any time by the Council

in accordance with the act.
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STATEMENT OF PURPOSE: This resolution authorizes the abatement of taxes for the
purpcse of providing for improvements to the Spirit Mountain Recreation Area.
The tax abatement will be pledged to repay the bonds to be issued to finance the
improvements, but the plan of finance anticipates that the bonds will be paid
with tourism tax receipts and revenues of Spirit Mountain.



TAX ABATEMENT PROPERTIES

Parcel Identification Number Address Business Type
010-0440-00550, 010-2700-00100 3401 Grand Ave C Store
010-0480-00460 4131 Grand Ave Restaurant
010-0920-00320 207 W Superior St Hotel-Parking Ramp

010-0930-00090

31 E Ist St

Retail Store-Liquor Store

010-0940-00200

103-105 W 1st St

Restaurant

010-0940-00240 113-115 W 1st St Bar
010-0940-00450 321 W 1st St Bar
010-0940-00725 24 W 1st St Restaurant
010-0940-00860 112 W 1st St Restaurant
010-0940-00980 200 W 1st St Hotel-Parking Ramp
010-0940-01250 505 W Superior St Hotel-Restaurant-Parking Lot
(10-0960-00190; 010-0980-00600; 010-0980-00620; .
010-0980-00625 010-0980-00630 131 W 2nd St Motel-Parking Lot
010-1120-01330; 010-1120-01480 1230 W Michigan St C Store
010-1120-02500 2232 W Superior St Bar
010-1120-03400 2707 W Superior St Restaurant
010-1120-03820 2531 W Superior St Bar
010-1120-04880 2113 W Superior St Bar
010-1120-04920 2125 W Superior St Restaurant
010-1120-05090 2001 W Superior St Hotel
010-1120-05120 2013 W Superior St Bar
(10-1120-05140; 010-1120-05150 2023 W Superior St Bar
010-1120-05390; 010-1120-05400 1909 W Superior St Bar
010-1120-05710 1831 W Superior St C Store

010-1230-01900; 010-1230-01910; 010-1230-02000

601 W Superior St

Bowling Center-Bar-Lounge

010-1230-02100; 010-1230-02240

505 W Superior St

Hotel-Restaurant-Parking Lot

010-1590-00730; 010-1590-00770; ¢10-1600-00010;
010-1600-00970; 010-1600-01020; ¢10-1610-00050;
010-1610-00080

13404 State 23 Hwy

Campground

010-1800-02630 1426 Commonwealth Ave Bar-Residence
010-1800-03150; 010-1800-03160; 010-1800-03170 | 1405 Commonwealth Ave C Store-Car Wash
010-1800-05980 1331 Commonwealth Ave C Store
010-1800-06050 1321 Commonwealth Ave Bar
010-1800-06090 1313 Commonwealth Ave Restaurant
010-1800-06100; 010-1800-06110; 010-1800-06120 | 1301 Commonwealth Ave C Store-Parking Lot
010-1800-06230; 010-1800-06240 1308 Commonwealth Ave Bar
010-2120-01260 4024 Grand Ave Bar
010-2120-01610 3901 Grand Ave Restaurant
010-2420-01870 6911 Grand Ave C Store
010-2420-02140 7002 Grand Ave C Store-Car Wash
010-2420-02210 7036 Grand Ave Bar
010-2515-00060; 010-2515-00070 2700 W Michigan St C Store-Car Wash
010-2515-00100; 010-2515-00110; 010-2515-00120 | 209 S 26th Ave W Motel
010-2515-00130; 010-2515-00140 210 S 27th Ave W C Store
010-2515-00150 118 S 27th Ave W Restaurant




Parcel Identification Number Address Business Type
010-2515-00165 2700 W Michigan St C Store-Car Wash
010-2700-00160; 010-2700-00162; 010-3590-00260 | 214 N 34th Ave W Bar-Bowling Center
010-2700-00489 5430 Grand Ave C Store
010-2700-00493 428 N Ceniral Ave Restaurant-Parking Lot
010-2741-01022 130 S Boundary Ave C Store
010-2741-01026 200 S Boundary Ave C Store
010-3190-02860 2803 W Superior St Bar
010-3300-02570; 010-3300-02580 1002 88th Ave W C Store
010-3510-08370; 010-3510-08380; 010-3510-08390;

010-3510-08400; 010-3510-08410; 010-3510-08420; | 7408 Grand Ave Motel

010-3510-08430

010-3510-08440; 010-3510-08450; 010-3510-08460;

010-3510-08470; 010-3510-08430; 010-3510-08490; | 7326 Grand Ave Motel-Coffee Shop
010-3510-08500; 010-2420-03320

010-3610-04590; 010-3610-04620; 010-3610-04630; I

010-3610-04640; 010-3610-04670 4005 W Michigan St Restaurant
010-3610-08130 4312 Grand Ave Motel

g}g-;gﬁllg:g;ggg, 010-1940-01910; 010-3610-08720; 4601 Grand Ave Restaurant
010-3610-09030 4431 Grand Ave Restaurant
010-3610-09310 4315 Grand Ave Restaurant-Parking Lot
010-3919-00020; 010-3919-00040; 010-3919-00070 | 2920 W Michigan St Hotel-Market-Parking Lot
010-4097-00020 415 N Central Ave Restaurant-Parking Lot
010-4097-00030; 010-4470-01070 401 N Central Ave Restaurant
010-4470-01460 309 N Ceniral Ave Restaurant
010-4470-01470 305 N Central Ave Restaurant
010-4470-01500 301 N Central Ave Hotel

010-4470-01550 324 N Central Ave Coffee Shop
010-4470-01560 318 N Central Ave Retail Store-Liquor Store
010-4470-02940 210 N Central Ave Retail Store-Liquor Store
010-4470-03040 229 N Central Ave C Store

010-4430-00220; 010-4480-00250; 010-4480-00260;
010-4480-00270

5610 Raleigh St & 205 S 56th Ave
W

Bar

010-4510-02330; 010-4510-02340; 010-4510-02350

5801 Grand Ave

Retail Store-Liquor Store

010-4097-00050; 010-4510-03130; 010-4510-03150

5605 Ramsey St & 5622 Grand Ave

Bar-Restaurant

010-4510-03230; 010-4097-00100 332 N 57th Ave W Bar
010-4510-03260 330N 57th Ave W Restaurant
010-4510-03565 5719 Grand Ave Restaurant
010-4510-06030 5501 Grand Ave Restaurant
010-4510-06280 5430 Grand Ave C Store
010-4520-13990 4918 Grand Ave Restaurant-Parking Lot
010-4560-00220; 010-4560-00230; 010-4560-00310;

010-4560-00830 510 N 66th Ave W Motel
010-4570-01340 3131 W 3rd St Restaurant
010-1580-00010; 010-3820-00780; 010-3820-00015 | 600 E Superior St Hotel-Parking Ramp
010-0740-00040 11)1. E Buchanan St & 371 Canal Park Restaurant
010-0741-00030 390 S Lake Ave Restaurant




Parcel Identification Number Address Business Type
010-0741-00070; 010-0742-00010 395 S Lake Ave Retail Store-Tourist Based
010-2480-00020; 010-2480-00030; 010-2480-00040;

16 000,010 QOISO | 1ot
010-2480-00130; 010-2480-00150

10-2480-00160; 010-2480-00165; 010-2480-00170;
310-2430-001752 010-2480-00180 A b
010-2480-00205; 010-2480-00206 250 Canal Park Dr Motel-Parking Lot
010-2490-00010 302 S Lake Ave Retail Store-Restaurant-Liquor Store
010-2490-00140; 010-2490-00180; 010-2490-00190 | 340 S Lake Ave Restaurant
010-2490-00250; 010-2490-00260 366 S Lake Ave Restaurant-Spa
(010-2500-00015; 010-2500-00016 365 Canal Park Dr Retail Store-Tourist Based
010-3820.00850, 010.3820-00870, 010-3820.00933 | 508 E Superior St Restaurant-Parking Lot
010.4330.00080, 010435000090 | 522 Lake Aves Restaurant
010-4350-00530; 010-4350-00490; 010-4370-00050; .
010-4370-00080; 010-4370-00090 425 Lake Ave S Bar-Restaurant-Parking Lot
010-4350-00600; 010-4350-00610 405 Lake Ave S Restaurant-Parking Lot
010-4370-00240; 010-4370-00250; 010-4370-00260 | 408 Canal Park Dr Motel-Parking Lot
(010-4380-02430; 010-4390-01260 718 Minnesota Ave Motel
010-4444-00020 325 Lake Ave S Restaurant
010-4444-00200 325 Lake Ave S Restaurant
010-4444-00370 325 Lake Ave S Hotel
010-4444-00380 325 Lake Ave S Restaurant
010-4444-00390 325 Lake Ave S Hotel
010-4444-00400 325 Lake Ave S Hotel
010-4444-00410 325Lake Ave S Hotel
010-4444-00420 325 Lake Ave S Hotel
010-1350-13270; 010-1350-13280; 010-1350-13290 | 923 Central Entrance Dr Motel

010-2040-00030; 010-2040-00040; 010-2040-00050;
010-2040-00060; 010-2040-00070; 010-2040-00080

909 Cottonwood Ave

Motel-Parking Lot

010-2040-00180; 010-2040-00190

901 Joshua Ave

Motel-Parking Lot

010-4314-00020; 010-4314-00010

517 W Central Entrance

Hotel-Parking Lot

218 TOTAL PARCELS




