


STEAM DISTRICT NO.1 
RATE CALCULATION 

 
 

Customer Cost/month = Monthly Consumption Charge + Monthly Capacity Charge + Condensate Discharge Cost 
 
 
Monthly Consumption Charge 
 
Monthly Consumption =  Total Variable Cost of Steam Produced X Customer's Monthly Steam Consumption 

 Total Steam Product Sold for Heating   
 
 
Monthly Capacity Charge 
 
Normalization Factor = Normal Heating Degree Days from prior Average Capacity Year** (65 Degree Base) 
              Actual Heating Degree Days from prior Average Capacity Year** (65 Degree Base) 
 
Normalized Group Consumption = Prior Average Capacity Year's** Sales for All Consumers within the Group X     

Normalization Factor 
 
Group's Consumption Percentage =    Normalized Group Consumption          

        Total System Sales for prior Average Capacity Year** X Normalization Factor 
 
Group Service Factor = Estimated Cost of Serving Each Consumption Group per KLB* 

           (Estimate based on Group Experience) 
 
Service Factor Percentage = Group Service Factor X Group's Consumption Percentage 
 
Adjusted Service Factor Percentage =   Group Service Factor Percentage   

        Sum of all Group Service Factor Percentages 
 
Fixed Budget Allocation = Adjusted Group Service Factor % X Projected Fixed Cost Budget for  

   budget calendar year (By Group) 
 
Group Capacity Charge/KLB* =                 Group Fixed Budget Allocation     

               Total Normalized Group Consumption for prior Average Capacity Year** 
 
Customer Capacity Charge = (Individual Customer Usage (Prior Average Capacity Year**) X Normalization Factor) X  

       Group Capacity Charge/KLB* 
 
Monthly Customer Capacity Charge = Customer Capacity Charge 
         12 
 
Condensate Discharge Cost 
 

Condensate Discharge Cost = Cost to District Associated with Discharge of Customer's Steam Condensate into the Sanitary   
Sewer System, if so Discharged. 

 
 
*   KLB = Thousand Pounds of Steam 
** Average Capacity Year = the average of the prior three twelve month periods commence on the July 1st of each year and 
ending on the following June 30th.  


