MINUTES OF THE SPECIAL ASSESSMENT BOARD

July 14, 2009, 2:00 PM, Room 106A

MEMBERS PRESENT: John Gellatly, City Assessor; Michael Ashcraft, Chief Administrative Officer; Cindy Voigt, City Engineer; Keith Hamre, Interim Planning Director; Jim Benning, Public Works & Utilities Director.
ALSO PRESENT: Bob Asleson, City Attorney(s Office; Linda Brophy, City Assessor(s Office; Kevin Scharnberg, City Auditor(s Office; Pat Mlakar, Engineering.
PRESENT FOR AGENDA ITEMS: Heidi Timm-Bijold, DEDA
Cindy Voigt called the meeting to order at 2:05 P.M. 

Minutes of the June, 2009 regular meeting and the July 8, 2009 special meeting were unanimously approved.

TABLED ITEMS:   

1.
Woodland Avenue Special Assessment (Project 0243TR – UMD-Owned Property)
Pat Mlakar said UMD needs to send the city a letter rescinding its previous letter.  Linda Brophy sent UMD a map and a letter explaining how the city calculated this assessment.  This item remains tabled.

2.
Old Assessments against Formerly Tax-Forfeit Properties 


1.
Plat/Parcel No. 2840-01380, 119 N. 58th Ave. E.



2.
Plat/Parcel No. 3970-01090, 33 Riverside Dr.



3.
Plat/Parcel No. 4425-00010, 402 W. Arrowhead Rd.

Keith Hamre moved to take this item off the table and to not reinstate these assessments, saying that it would be bad public policy to reinstate them.  John Gellatly seconded and the motion was approved.  
OLD  BUSINESS:  





1.
Changes in Connection Fee Policy
Bob Asleson explained that in the new policy the city council gives the Director of Public Works and Utilities the authority to approve new connections at the standard rate, and also sets the appeals process.  Cindy Voigt said that she will have Jim Benning and Eric Shaffer take a look at the draft and possibly make some minor changes, and expects it to be ready for approval next month.
NEW BUSINESS:

1. Special Assessments on DEDA-held property (Heidi Timm-Bijold)

Heidi Timm-Bijold explained that DEDA purchased land in 1998, including abandoned Soo Line railroad right of way, but that it only needed a small portion of the land.  The remainder of the land has gone unused since that time.  It includes an old railroad trestle that has been abandoned by the Canadian National (formerly the DM&IR).  While she hopes to work with the CN to see what it would be willing to do about the trestle, she doesn’t believe that anything productive can be done with the land over the next five years.  She does not think it reasonable for the city to ask DEDA to pay the special assessment on the upcoming mill and overlay project.
Bob Asleson said that the real issue here is whether or not the project will increase the value of the land.  Currently the land is neither valuable nor buildable.  The special assessment would have to increase the land’s value by at least as much as the amount of the assessment.  The land is valued at $33,900 and the estimated amount of the special assessment is $3,060.  

Jim Benning asked about the location of the property and its proximity to the Munger Trail.  Heidi said it is fairly near the trail, but until the railroad trestle is removed it’s unusable.  Jim asked if any other properties are being exempted from special assessments for this project, and Linda Brophy said the only one is an outlot on Kenwood Avenue.  


Cindy Voigt said there is no need to vote on this today, and that a vote at the time of assessment certification would be more appropriate.  She would like to see more information on this property, in particular a map.  Heidi said she would be happy to provide the information.  Jim Benning added that it may be unpopular with the citizens of Duluth if DEDA is exempted from paying this assessment.  Bob Asleson said the issue is the property’s current status, and that the cost of removing the railroad trestle would exceed the value of the property.  He added that this is not an uncommon form of challenge, but that it’s usually the city council, not the SAB, that makes the decision.  Cindy Voigt said that since the city is already paying 75% of the project costs, a challenge to the assessment would probably cost more than the actual assessment.
Jim Benning said he felt that the property should be special assessed at the full $15.75/front foot rate, and Keith Hamre agreed.  Mike Ashcraft asked if there were any options for different assessment rates.  Bob Asleson said he thought the SAB could reduce the rate for a particular piece of property if a different benefit could be established.  John Gellatly said he would not be in favor of doing that.  It was agreed to discuss this issue at a later meeting when more information about the property was available.
Meeting was adjourned at 3:00 PM.
INFORMATION ONLY:


Next regular meeting August 11, 2009, in Room 106A at 2:00 p.m.

Respectfully submitted,




Michael Ashcraft, Chair

Jeanne Horn

Special Assessment Board

SAB Secretary

