MINUTES OF THE SPECIAL ASSESSMENT BOARD

November 10, 2009, 2:00 PM, Room 106A

MEMBERS PRESENT:  David Montgomery, Chief Administrative Officer; Cindy Voigt, City Engineer; Keith Hamre, Interim Planning Director; Jim Benning, Public Works & Utilities Director, John Gellatly, City Assessor.
ALSO PRESENT: Bob Asleson, City Attorney(s Office; Kevin Scharnberg and Linda Brophy, City Assessor’s Office; Wayne Parson, City Auditor.
Dave Montgomery called the meeting to order at 2:00 P.M. 

Minutes of the October 13 meeting were approved.

TABLED ITEMS:   

1)
Woodland Avenue Special Assessment (Project 0243TR) - UMD-Owned Property 

This item will remain tabled until the special assessment is paid.
OLD  BUSINESS:  





None.
NEW BUSINESS:

1)  Interest recalculation for the following city projects:

 0484WA (90th Ave E/Superior St. water main)

 0493TR (44th Ave W street improvement)

 0546WA (Lawn St. water main)

 0669SN (132 W 12th St sewer & water)

Cindy Voigt explained that these projects had not been finaled out in a timely manner, and that city policy is to not certify special assessments until a project is final.  In the meantime, interest accrues on the assessments.  Last year assessments were reduced to 2 ½ months on two projects with similar circumstances.  In the interest of consistency she would like to do the same with these four, which are the last special assessment projects still on the books.  The relevant dates are:


0484WA – January 28, 2007


0493TR – March 25, 2009 (final cost not yet available)


0546WA – August 23, 2007


0669SN – October 8, 2008 (final cost not yet available)

Dave Montgomery asked why the city charges interest at all, and Wayne Parson said it’s because the city is essentially acting as a bank for the property owners.  Cindy Voigt added that three of the four projects were bonded.  Dave Montgomery asked if this is usual practice for municipalities.  Wayne Parson said he did not know and would have to check with the League of Minnesota Cities.  Linda Brophy said her guess is that most municipalities would charge interest.  Dave Montgomery said if it’s usual and customary practice he would be OK with it, but it would be best if the property owners were billed immediately after construction.  He moved, and Keith Hamre seconded, that the interest on the projects in question be recalculated to the dates listed.  The motion passed unanimously.

2)  Interest policy discussion for future assessment projects (Wayne Parson)

Wayne requested additional time to research this topic and asked that discussion be postponed until the December meeting.

3)  Potential reinstatement of old special assessments (Keith Hamre)

Keith handed out a list of 19 formerly tax forfeit properties with outstanding special assessments that have been sold.  All assessments are from prior to 1999 and the total is around $40,000.  Because of the age and relatively small amount of these assessments he moved that they not be reinstated.

Cindy Voigt asked if they had already been written off, or if it would be possible to transfer funds from elsewhere to cover them, and Dave Montgomery wanted to know if any sort of statute of limitations could be applied.  Bob Asleson explained that the city got a special law allowing it to reinstate special assessments, with no time limits imposed, and added that the state legislature could later on rescind or limit this authority.  John Gellatly added that information regarding these assessments would not have been available to the buyers of the properties at the time of sale, and seconded the motion.  It was approved unanimously.

Meeting adjourned at 2:30 PM.
INFORMATION ONLY:


Next regular meeting Tuesday, January 12, 2010, in Room 106A at 2:00 p.m.

Respectfully submitted,




Dave Montgomery, Chair

Jeanne Horn

Special Assessment Board

SAB Secretary

