FINANCE COMMITTEE
13~0584R ' REPLACEMENT
RESOLUTION PROVIDING FOR THE ISSUANCE, SALE AND DELIVERY
OF $3,400,000 TAXABLE GENERAL OBLIGATION AIRPORT
IMPROVEMENT BONDS, SERIES 2013B; ESTABLISHING THE TERMS
AND FORM THEREOF; CREATING A BOND FUND THEREFOR; AND
AWARDING THE SALE THEREOF.
CITY PROPOSAL:

BE IT RESOLVED, by the city council of the city of Duluth, Minnesota (the
“City”), as follows:

Section 1. Bond Purpose and Authorization.

1.01 (a) Under and pursuant to the provisions of Minnesota Laws 1974,
Chapter 130, Minnesota Statutes, Chapter 475 and all other enabling statutes, the
City is authorized to issue its general obligation bonds to provide the funds
necessary to match state, private and federal grants for projects within the
City’s boundaries, which bonds are to be payable from annual ad valorem taxes or
other revenues of the City.

(b) The city council has, by Ordinance ©No. 10256 adopted
October 28, 2012, authorized the issuance and sale of general obligation bonds
of the City in the maximum amount of $3,400,000 for the purpose of providing the
local match for State of Minnesota grants and federal grants for the completion
of the construction of a new terminal facility at the Duluth International
Airport, including a new parking ramp, access road and aprons (the “Project”).

(c) Pursuant to the authority herein recited, the City authorizes
and directs the issuance and sale of $3,400,000 Taxable General Obligation
Airport Improvement Bonds, Series 2013B, to be dated the date of delivery as the
date of original issue (the “Bonds”) for financing the Project.

1.02 ©Public Financial Management, Inc., financial consultant to the City,
has given notification to at least five firms determined by Public Financial
Management, Inc. to be prospective bidders on the Bonds at least two days

(omitting Saturdays, Sundays and legal holidays) before the date set for receipt

of bids on the Bonds.



1.03 Pursuant to such solicitation for bids for the sale of the Bonds, the
city council has received and considered all bids presented pursuant to the
official terms of offering and has determined that the most favorable bid is that
of Piper Jaffray of Minneapolis, Minnesota (the “Purchaser”), to purchase the
Bonds at a cash price of $3,373,456.12, and upon condition that the Bonds mature
and bear interest at the times and annual rates set forth in Section 2. The
City, after due consideration, finds such offer reasonable and proper and the
offer of the Purchaser is hereby accepted. The mayor and the city clerk are
authorized and directed to execute on the part of the City a contract for the
sale of the Bonds in accordance with the Purchaser’s bid. The city treasurer is
directed to deposit the good faith check of the successful bidder.

Section 2. Terms of Bonds.

2.01 The Bonds to be issued hereunder shall be dated the date of delivery
as the date of original issue, shall be issued in the denomination of $5,000
each, or any integral multiple thereof, in fully registered form and lettered and
numbered R-1 and upward. The Bonds shall mature on February 1 in the respective

years and amounts stated and shall bear interest as follows:

Year Amount Interest Rate
2017 $220,000 1.550%
2018 225,000 2.000%
2019 225,000 2.500%
2020 230,000 2.900%
2021 240,000 3.100%
2022 245,000 3.400%
2023 255,000 3.750%
2024 265,000 3.900%
2025 275,000 4.050%
2026 285,000 4.150%
2027 300,000 4.250%
2028 310, 000 4.250%
2029 325,000 4.375%
2.02 (a) The Bonds maturing in the years 2017 through 2024 shall not be

subject to opticnal redemption and prepayment before maturity, but those maturing
or subject to mandatory redemption pursuant to Section 2.01(b), in the year 2025
and in subsequent years shall each be subject to redemption and prepayment at the

option of the City on February 1, 2024, and on any date thereafter, in whole or



in part, and if in part, in such order of maturities as selected by the City and
by lot as to the Bonds maturing in the same year, at a price egual to the
principal amount thereof plus accrued interest to the redemption date.

(b) In the event any of the Bonds are called for redemption, notice
thereof identifying the Bonds to be redeemed will be given by the Bond Registrar
by mailing a copy of the redemption notice by first class mail (postage prepaid)
at least 30 days but not more than 60 days prior to the date fixed for redemption
to the registered owner of each Bond to be redeemed at the address shown on the
registration books kept by the Bond Registrar; provided however, that so long as
the Bonds are registered in the name of Cede & Co. as nominee of The Depository
Trust Company, New York, New York (“DTC”), notice of redemption shall be given
in accordance with the terms of the Representation Letter hereinafter described.
Failure to give notice by mail to any registered owner, or any defect therein,
will not affect the validity of any proceeding for the redemption of Bonds not
affected by such defect or failure. Bonds so called for redemption will cease
to bear interest after the specified redemption date, provided that the funds for
the redemption are on deposit with the place of payment at that time.

(c) If less than all the Bonds of a maturity are called for redemption
while the Bonds are registered in the name of Cede & Co., the City or the Bond
Reéistrar designated below will notify DTC of the particular amount of such
maturity to be prepaid. DIC will determine by lot the amount of each
participant’s interest in such maturity to be redeemed and each participant will
then select by lot the beneficial ownership interest in such maturity to be
redeemed. If less than all the Bonds of a maturity are called for redemption and
the Bonds are not registered in the name of Cede & Co.; the Bond Registrar will
determine by lot or other manner deemed fair, the amount of each maturity to be
redeemed. All prepayments shall be at a price equal to the principal amount
thereof plus accrued interest.

2.03 Interest on the Bonds shall be payable semiannually on February 1 and

August 1 in each year (each referred to herein as an “Interest Payment Date”),
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commencing August 1, 2014. Interest will be computed on the basis of a 360-day
year of twelve 30-day months and will be rounded pursuant to the rules of the
municipal securities rulemaking board. The Bond Registrar designated below shall
make all interest payments with respect to the Bonds by check or draft mailed to
the registered owners of the Bonds shown on the bond registration records
maintained by the Bond Registrar at the close of business on the 15 day
(whether or not a business day) of the month next preceding the Interest Payment
Date at such owners’ addresses shown on such bond registration records.

2.04 (a) The Bonds shall be prepared for execution in accordance with
the approved form and shall be signed by the manual or facsimile signature of the
mayor and attested by the manual or facsimile signature of the city clerk. In
case any officer whose signature or a facsimile of whose signature shall appear
on the Bonds shall cease to be an officer before delivery of the Bonds, such
signature or facsimile shall nevertheless be wvalid and sufficient for all
purposes, as if he or she had remained in office until delivery.

(b) The city clerk is authorized and directed to obtain a copy of
the approving legal opinion of Fryberger, Buchanan, Smith & Frederick, P.A. of
Duluth, Minnesota, and cause the opinion to be attached to each Bond.

2.05 The City hereby appdints Wells Fargo Bank, National Association, in
Minneapolis, Minnesota, as registrar, authenticating agent, paying agent and
transfer agent for the Bonds (such bank or its successor is herein referred to
as the "Bond Registrar”). To provide for the Bond Registrar services, the mayor
and the clerk are authorized and directed to execute a bond registrar/paying
agent agreement substantially in the form of the agreement currently on file in
the office of the city clerk as public document No. 04-0219-02. No Bond shall
be valid or obligatory for any purpose until the Bond Registrar’s authentication
certificate on such Bond, substantially set forth in Section 3.01 hereof, shall
have been duly executed by an authorized representative of the Bond Registrar.
Authentication certificates on different Bonds need not be signed by the same

representative. The manual signature of one officer of the City or the executed



authentication certificate on each Bond shall be conclusive evidence that it has
been authenticated and delivered under this resolution.

2.06 (a) In order to make the Bonds eligible for the services provided
by DTC, the City has previously agreed to the applicable provisions set forth in
the blanket issuer letter of representations which has been executed by the City
and DTC (the “Representation Letter”).

(b) Notwithstanding any provision herein to the contrary, so long
as the Bonds shall be in Book-Entry Form, the provisions of this Section 2.06
shall govern.

(c) All of the Bonds shall be registered in the name of Cede & Co.,
as nominee for DTC. Payment of interest on and principal of any Bond registered
in the name of Cede & Co. shall be made by wire transfer or New York Clearing
House or equivalent same day funds by 10:00 a.m. CT or as soon as possible
thereafter following the Bond Registrar’s receipt of funds from the City on each
Interest Payment Date to the account of Cede & Co. on each Interest Payment Date
at the address indicated in or pursuant to the Representation Letter.

(d) DTC (or its nominees) shall be and remain recorded on the Bond
Register as the holder of all Bonds which are in Book-Entry Form. ©No transfer
of any Bond in Book-Entry Form shall be made, except from DTC to another
depository (or its nominee) or except to terminate the Book-Entry Form. All
Bonds of such stated maturity of any Bonds in Book-Entry Form shall be issued and
remain in a single bond certificate registered in the name of DTC (or its
nominee); provided, however, that upon termination of the Book-Entry Form
pursuant to the Representation Letter, the City shall, upon delivery of all Bonds
of such series from DTC, promptly execute, and the Bond Registrar shall thereupon
authenticate and deliver, Bonds of such series to all persons who were beneficial
owners thereof immediately prior to such termination; and the Bond Registrar
shall register such beneficial owners as holders of the applicable Bonds.

The Bond Registrar shall maintain accurate books and records of the

principal balance, if any, of each such outstanding Bond in Book-Entry Form,



which shall be conclusive for all purposes whatsoever. Upon the authentication
of any new bond in Book-Entry Form in exchange for a previous bond, the Bond
Registrar shall designate thereon the principal balance remaining on such bond
according to the Bond Registrar’s books and records.

No beneficial owner (other than DTC) shall be registered as the
holder on the Bond Register for any Bond in Book-Entry Form or entitled to
receive any bond certificate. The beneficial ownership interest in any Bond in
Book-Entry Form shall be recorded, evidenced and transferred solely in accordance
with the Book-Entry System.

Except as expressly provided to the contrary herein, the City and the
Bond Registrar may treat and deem DTC to be the absolute owner of all Bonds of
each series which are in Book-Entry Form (i) for the purpose of payment of the
principal of and interest on such Bond, (ii) for the purpose of giving notices
hereunder, and (iii) for all other purposes whatsoever.

(e) The City and the Bond Registrar shall each give notices to DTC
of such matters and at such times as are required by the Representation Letter,
including the following:

(1) with respect to notices of redemption; and
(i1) with respect to any other notice required or permitted
under this Bond Resolution to be given to any holder of a Bond.

All notices of any nature reguired or permitted hereunder.to be
delivered to a holder of a Bond in Book-Entry Form shall be transmitted to
beneficial owners of such Bonds at such times and in such manners as shall be
determined by DTC, the participants and indirect participants in accordance with
the Book-Entry System and the Representation Letter.

(f) All payments of principal, redemption price of and interest on
any Bonds in Book-Entry Form shall be paid to DTC (or Cede & Co.) in accordance
with the Book-Entry System and the Representation Letter in same day funds by

wire transfer.



2.07 The City shall cause to be kept by the Bond Registrar a bond register
in which, subject to such reasonable regulations as the Bond Registrar may
prescribe, the City shall provide for the registration of the Bonds and the
registration of transfers of the Bonds entitled to be registered or transferred
as herein provided. In the event of the resignation or removal of the Bond
Registrar or its incapability of acting as such, the bond registration records
shall be maintained at the office of the successor Bond Registrar as may be
appointed by the city council. Upon surrender for transfer of any Bond at the
principal corporate office of the Bond Registrar, the City shall execute and the
Bond Registrar shall authenticate, if required by law or this resolution, and
deliver, in the name(s) of the designated transferee or transferees, one or more
new Bonds of the like aggregate principal amount, as requested by the transferor.

2.08 Each Bond delivered upon transfer of or in exchange for or in lieu
of any other Bond shall carry all of the rights to interest, accrued and unpaid
and to accrue, which are carried by such other Bond. Each Bond shall be dated
by the Bond Registrar as of the date of its authentication. The City and the
Bond Registrar shall not be required to make any transfer or exchange of any
Bonds called for redemption or to make any such exchange or transfer of the Bonds
during the 15 days next preceding the date of the mailing of the notice of
redemption in the case of a proposed redemption of the Bonds.

2.089 The City and the Bond Registrar may treat the person in whose name
any Bond is registered as the owner of such Bond for the purpose of receiving
payment of principal of and interest on such Bond and for all other purposes
whatsoever, whether or not such Bond be overdue, and neither the City nor the
Bond Registrar shall be affected by notice to the contrary.

2.10 The principal of and interest on the Bonds shall be payable by the
Bond Registrar, as paying agent, in such funds as are legal tender for the
payment of debts due the United States of America. The City shall pay the
reasonable and customary charges of the Bond Registrar for the disbursement of

principal and interest.



Section 3. Form of the Bonds.
3.01 The Bonds shall be printed or typewritten in substantially the

following form:

UNITED STATES OF AMERICA
STATE OF MINNESOTA
COUNTY OF ST. LOUIS

CITY OF DULUTH
TAXABLE GENERAL OBLIGATION AIRPORT IMPROVEMENT BOND, SERIES 2013B

Interest
Rate Maturity Date Date of Original Issue CUSIP

February 1, December _ , 2013
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: DOLLARS

The City of Duluth, in St. Louis County, Minnesota (the “City”), for
value received, promises to pay to the registered owner specified above,
or registered assigns, the principal amount specified above, on the
maturity date specified above, and to pay interest on said principal
amount to the registered owner hereof from the Date of Original Issue, or
from the most recent Interest Payment Date to which interest has been paid
or duly provided for, until the principal amount is paid or discharged,
said interest being at the rate per annum specified above. Interest is
payable semiannually on February 1 and August 1 of each year (each
referred to herein as an “Interest Payment Date”) commencing on August 1,
2014. Both principal and interest are payable in lawful money of the
United States of America by check or draft at the office of Wells Fargo
Bank, National Association, in Minneapolis, Minnesota, as the registrar,
paying agent, transfer agent and authenticating agent (the “Bond
Registrar”), or at the office of such successor bond registrar as may be
designated by the city council. The Bond Registrar shall make the
interest payment with respect to this Bond directly to the registered
owner hereof shown on the bond registration records maintained on behalf
of the City by the Bond Registrar at the close of business on the 15 day
of the month next preceding the Interest Payment Date (whether or not a
business day), at such owner’s address shown on said bond registration
records, without, except for payment of principal on the Bond, the
presentation or surrender of this Bond, and all such payments shall
discharge the obligations of the City to the extent of the payments so
made. Payment of principal shall be made upon presentation and surrender
of this Bond to the Bond Registrar when due. For the prompt and full
payment of such principal and interest as they become due, the full faith
and credit of the City are irrevocably pledged.

This Bond is one of a series issued by the City in the aggregate
amount of $3,400,000, all of like date and tenor, except for number,
denomination, maturity date and interest rate, pursuant to the authority
contained in Minnesota Laws 1974, Chapter 130, Minnesota Statutes,
Chapter 475, and all other laws thereunto enabling, and Ordinance



No. 10256 adopted by the governing body of the City on October 28, 2013,
and pursuant to a resolution adopted by the governing body of the City on
December 5, 2013 (the “Resolution”), for the purpose of providing the local
match for State of Minnesota grants and federal grants for the completion
of the construction of a new terminal facility at the Duluth International
Airport, including a new parking ramp, access road and aprons, and for
payment of part of the interest cost of said bond issue, which obligations
and interest thereon are payable from ad valorem taxes as described in the
Resolution.

The Bonds of this series maturing in the years 2017 through 2024 are
not subject to redemption before maturity, but those maturing, or subject
to mandatory redemption, in the year 2025 and in subsequent years are each
subject to redemption and prepayment at the option of the City on
February 1, 2024, and on any date thereafter, in whole or in part, and if
in part, in such order of maturities as selected by the City, and by lot
as to Bonds maturing in the same year, at a price equal to the principal
amount plus accrued interest to the redemption date.

Not less than 30 nor more than 60 days prior to the date fixed for
redemption and prepayment of any Bonds, notice of redemption shall be
mailed to each registered owner of a Bond to be redeemed; however, that so
long as the Bonds are registered in the name of Cede & Co., as nominee for
The Depository Trust Company, New York, New York (“DTC”), notice of
redemption shall be given in accordance with the terms of the Blanket
Issuer Letter of Representations executed by the City and DTC.

If less than all the Bonds of a maturity are called for redemption
while the Bonds are registered in the name of Cede & Co., the City or the
Bond Registrar designated below will notify DTC of the particular amount
of such maturity to be prepaid. DTC will determine by lot the amount of
each participant’s interest in such maturity to be redeemed and each
participant will then select by lot the beneficial ownership interest in
such maturity to be redeemed. If less than all the Bonds of a maturity
are called for redemption and the Bonds are not registered in the name of
Cede & Co., the Bond Registrar will determine by lot or other manner
deemed fair, the amount of each maturity to be redeemed. All prepayments
shall be at a price equal to the principal amount thereof plus accrued
interest. If any Bond is redeemed in part, upon surrender of the Bond
being redeemed, the City shall deliver or cause to be delivered to the
registered owner of such Bond, a Bond in like form in the principal amount
equal to that portion of the Bond so surrendered not being redeemed.

The Bonds of this series are issued as fully registered bonds
without coupons, in the denomination of $5,000 or any integral multiple
thereof. Subject to limitations set forth in the Resolution, this Bond is
transferable by the registered owner hereof upon surrender of this Bond
for transfer at the principal corporate office of the Bond Registrar, duly
endorsed or accompanied by a written instrument of transfer in form
satisfactory to the Bond Registrar and executed by the registered owner
hereof or the owner’s attorney duly authorized in writing. Thereupon the
City shall execute and the Bond Registrar shall authenticate, if required
by law and the Resolution, and deliver, in exchange for this Bond, one or
more new fully registered bonds in the name of the transferee, of an
authorized denomination, in an aggregate principal amount equal to the
unpaid principal amount of this Bond, of the same maturity and bearing
interest at the same rate.



IT IS CERTIFIED AND RECITED that all acts and conditions required by
the Charter of the City and by the laws and the Constitution of the State
of Minnesota to be done, and to exist precedent to and in the issuance of
this Bond in order to make it a valid and binding general obligation of
the City in accordance with its terms, have been done and do exist in
form, time, and manner as so required; that all taxable property within
the corporate limits of the City is subject to the levy of ad valorem
taxes to the extent needed to pay the principal hereof and the interest
hereon when due, without limitation as to rate or amount; and that the
issuance of this Bond does not cause the indebtedness of the City to
exceed any constitutional, statutory or charter limitation.

This Bond shall not be valid or become obligatory for any purpose or
be entitled to any security or benefit under the Resolution until the Bond
Registrar’s Authentication Certificate hereon shall have been executed by
the Bond Registrar by one of its authorized representatives.

IN WITNESS WHEREOF, the City of Duluth, by its city council, has
caused this Bond to be executed in its name by the manual or facsimile

signatures of the Mayor and the City Clerk.

Attest:

City Clerk Mayor

Date of Authentication:

BOND REGISTRAR’S AUTHENTICATION CERTIFICATE

The Bond Registrar confirms that the books reflect the ownership of
a Bond registered in the name of the owner named above, in the principal
amount stated above, and this Bond is one of the Bonds of the series
issued pursuant to the Resolution hereinabove described.

WELLS FARGO BANK, NATIONAL ASSOCIATION
Bond Registrar

By

Authorized Representative

REGISTRATION CERTIFICATE

This Bond must be registered as to both principal and interest in
the name of the owner on the books to be kept by Wells Fargo Bank,
National Association, of Minneapolis, Minnesota, as Bond Registrar. No
transfer of this Bond shall be valid unless made on said books by the
registered owner or the owner's attorney thereunto duly authorized and
similarly noted on the registration books. The ownership of the unpaid
principal balance of this Bond and the interest accruing thereon is
registered on the books of Wells Fargo Bank, National Association, as Bond
Registrar, in the name of the registered owner last noted below.

‘ Signature of
Date Registered Owner Bond Registrar
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12/ /2013 Cede & Co.
T c/o The Depository Trust Company
570 Washington Blvd.
Jersey City, NJ 07310
Federal Taxpayer I.D. No.: 13-2555119

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns, and transfers
unto

(Name and Address of Assignee)

Social Security or Other
Identifying Number of Assignee

the within Bond and all rights thereunder and does hereby irrevocably
constitute and appoint

attorney to transfer the said Bond on the books kept for registration
thereof with full power of substitution in the premises.

Dated:

NOTICE: The signature of this
assignment must correspond with the
name of the registered owner as it
appears upon the face of the within
Bond in every particular, without
alteration or enlargement or any
change whatsocever.

Signature Guaranteed:

(Bank, Trust Company, member of
National Securities Exchange)

Unless this Bond is presented by an authorized representative of The
Depository Trust Company, a New York corporation (“DTC”), to the City or
its agent for registration of transfer, exchange, or payment, and any bond
issued is registered in the name of Cede & Co. or in such other name as is
requested by an authorized representative of DTC (and any payment is made
£to Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR
VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL, inasmuch as the
registered owner hereof, Cede & Co., has an interest herein.

Section 4. Revenues, Accounts and Covenants.
4.01 The City has created the 2013 Bond Construction Account within the Duluth
Airport Authority Fund (Fund Ne. 590), to which there shall be credited $3,237,000 of

the proceeds of the Bonds. The City also maintains a construction account within Fund
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No. 590, and any additional funds, including grant funds, available for the Project
shall be deposited and used for costs of the Project. Monies within the 2013 Bond
Construction Account shall be used to pay, or reimburse, expenses duly approved and
allowed, which, under generally accepted accounting principles, constitute capital
expenditures for the Project and to pay the costs of issuance for the Bonds.

4.02 (a) A separate debt service account is hereby created and designated as
the “2013 Taxable General Obligation Airport Improvement Bonds Debt Service Account”
(the “Debt Service Account”) within the City's debt service fund. The money in the
Debt Service Account shall be used for no purpose other than the payment of principal
and interest on the portion of the Bonds; provided, however, that if any payment of
principal or interest shall become due when there is not sufficient money in the Debt
Service Account, the treasurer shall pay the same from any other funds of the City and
said funds shall be reimbursed for such advance out of the proceeds of the taxes
hereinafter levied when collected.

(b) Into the Debt Service Account shall be credited (i) $3,263.22 from
the rounding amount; (ii) capitalized interest in the amount of $133,192.90, and plus
the amount of accrued interest, if any, paid by the Purchaser upon closing and delivery
of the Bonds; (iii) the payments received by the City pursuant to Section 4.02(c); (iv)
the ad valorem taxes levied pursuant to Section 4.03; and (v) any other funds
appropriated by the city council for payment of principal of and interest on the Bonds.

(c) On or prior to delivery of the Bonds, the mayor and city clerk are
hereby authorized and directed to execute on behalf of the City a loan agreement (the
“Loan Agreement”) with the Duluth Airport Authority (the “Authority”) in substantially

the form now on file with the city clerk as public document No. . The

execution and delivery of the Loan Agreement by the mayor and the city clerk, in the
form presented to the city council with such changes, omissions, insertions and
revisions as the mayor deems advisable, is hereby approved, and the execution by such
officers shall be conclusive evidence of such approval. The City shall deposit the

loan repayments by the Authority paid pursuant to the Loan Agreement in the Debt
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Service Account when received. The loan repayments shall offset the ad valorem tax
levies as provided in Section 4.03(a) hereof.

4.03 (a) The full faith and credit and.taxing power of the City are hereby
irrevocably pledged for the prompt and full payment of the principal of and interest
on the Bonds, as such principal and interest respectively become due. To provide
monies for the payment of the principal and interest on the Bonds, there is hereby
levied a direct, annual ad valorem tax upon all taxable property within the City which
shall be extended upon the tax rolls and collected with and part of the other general

property taxes of the City for the years and in the amounts as set forth as follows:

Collection
Levy Year Year Tax Levy
2013 2014 *$133,193
2014 2015 124,931
2015 2016 355,931
2016 2017 357,600
2017 2018 352,875
2018 2019 352,219
2019 2020 355,716
2020 2021 353,154
2021 2022 354,907
2022 2023 355,366
2023 2024 355,015
2024 2025 353,820
2025 2026 357,151
2026 2027 354,264
2027 2028 356,180

*to be paid with capitalized interest
Said levies are such that if collected in full they will produce at least five percent
in excess of the amount needed to meet when due the principal and interest on the
Bonds.

Such tax levies shall be irrevocable as long as any of the Bonds issued
hereunder are outstanding and unpaid; provided, however, that in each year while any
Bonds issued hereunder remain outstanding, the city council may reduce or cancel the
above levies to the extent of an irrevocable appropriation to the Debt Service Account

of monies actually on hand for payment of such principal and interest payable from ad
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valorem taxes, and may direct the county auditor to reduce the levy for such calendar
year by that amount.

The City intends to credit the loan repayments from the Loan Agreement to
the Debt Service Account to provide funds to cancel all or a portion of such tax levy.

(b) All taxes are hereby appropriated and shall be paid when collected
into the Debt Service Account. If the balance in the Debt Service Account is ever
insufficient to pay all principal and interest then due on the Bonds, the treasurer
shall nevertheless provide sufficient money from any other funds of the City which are
available for that purpose, and such other funds shall be reimbursed from the Debt
Service Account when the balance therein is sufficient.

4,04 Proceeds of the Bonds on deposit in the 2013 Bond Construction Account and
the Debt Service Account may, in the discretion of the city treasurer, be invested in
securities permitted by Minnesota Statutes, Chapter 118A; provided, that any such
investment shall mature at such time and in such amounts as will permit the payment of
costs for the Project and/or payment of the principal and interest on the Bonds when
due.

Section 5. Continuing Disclosure. The City acknowledges that the Bonds are
subject to the continuing disclosure requirements of Rule 15c2-12 promulgated by the
Securities and Exchange Commission under the Securities Exchange Act of 1934 (17 C.F.R.
§ 240.15c2-12) (the “Rule”). The Rule governs the obligations of certain underwriters
to require that issuers of municipal bonds enter into agreements for the benefit of the
bondholders to provide continuing disclosure with respect to the Bonds. To provide for
the public availability of certain information relating to the Bonds and the security
therefor and to permit underwriters of the Bonds to comply with the Rule, which will
enhance the marketability of the Bonds, the mayor and the clerk are hereby authorized
and directed to execute a continuing disclosure certificate substantially in the form

of the certificate currently on file in the office of the clerk as public document No.
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Section 6. Certificate of Proceedings.

6.01 The clerk is directed to file with the county auditor a certified copy of
this resolution and such other information as the county auditor may require, and to
obtain from the county auditor a certificate stating that the Bonds herein authorized
have been duly entered on his register.

6.02 The officers of the City are authorized and directed to prepare and furnish
to the Purchaser and to bond counsel certified copies of all proceedings and records
of the City relating to the authorization and issuance of the Bonds and other
affidavits and certificates as may reasonably be requested to show the facts relating
to the legality and marketability of the Bonds as such facts appear from the official
books and records of the officers’ custody or otherwise known to them. All of such
certified copies, certificates and affidavits, including any heretofore furnished,
constitute representations of the City as to the correctness of facts recited therein

and the actions stated therein to have been taken.
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6.03 The officers of the City are hereby authorized and directed to certify that
they have examined the official statement prepared and circulated in connection with
the sale of the Bonds and that to the best of their knowledge and belief the official
statement is a complete and accurate representation of the facts and representations

made therein as of the date of the official statement.

Approved: Approved for presentation to council:
Depa n D%ﬁsctor Chief Adm}nistratiiB Officer

Approved as Fo form: Approved:

///
Y,
Attorney ’ Al dj@@él) 0

FIN WP:1le 11/21/2013

STATEMENT OF PURPOSE: This Resolution establishes the terms and form and awards the
sale of $3,400,000 Taxable General Obligation Airport Improvement Bonds, Series 2013B,
to Piper Jaffray at a true interest cost of 3.8830%. The proceeds of the Bonds will
be used for the purpose of providing the local match for State of Minnesota grants and
federal grants for the completion of the construction of a new terminal facility at the
Duluth International Airport, including a new parking ramp, access road and aprons and
for payment of costs of issuance of the Bonds.
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Draft 11/7/2013
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LOAN AGREEMENT

THIS LOAN AGREEMENT (the “Agreement”) made as of December 18, 2013, by and
between the CITY OF DULUTH, MINNESOTA, a home rule charter city and political
subdivision of the State of Minnesota (the “City”) and the DULUTH AIRPORT AUTHORITY,
an authority created and existing under the Laws of Minnesota 1969, Chapter 577, as amended
(the “Authority”).

WITNESSETH:

WHEREAS, the Authority was created pursuant to Minnesota Laws 1969, Chapter 577,
as amended (the “Act”), to administer, promote, control, direct, manage and operate all airports
of the City. The Authority is in the process of constructing a new terminal facility at the Duluth
International Airport, including a new parking ramp, access road and aprons (the “Project”); and

WHEREAS, the City has received grants from the State of Minnesota in the amount of
$16,600,000 for the Project, and the Authority has received grants for the Project from the
Federal Aviation Administration and TSA in the amount of $48.,088,363 and from the State of
Minnesota in the amount of $4,500,000; and

WHEREAS, the Authority was in need of additional matching funds in the amount of
$7,650,000 for the Project, costs of issuance and capitalized interest; and

WHEREAS, the Authority requested that the City issue its Taxable General Obligation
Airport Improvement Bonds, Series 2012B, in the amount of $7,650,000 (the “2012 Bonds™) and
Joan the proceeds thereof to provide the additional funds for the Project and provide for the costs
of issuance of the Bonds and capitalized interest; and

WHEREAS, the City loaned the proceeds of the 2012 Bonds to the Authority pursuant to
a Loan Agreement dated as of May 24, 2012 (the “2012 Loan Agreement”); and

WHEREAS, the Authority needs additional matching funds in the amount of $3,375,000
for completion of the parking ramp facilities portion of the Project, costs of issuance and
capitalized interest; and

WHEREAS, the Authority has requested that the City issue its Taxable General
Obligation Airport Improvement Bonds, Series 2013B, in the amount of $3,375,000 and loan the
proceeds thereof to provide additional funds to complete the Project and provide for the costs of
issuance and capitalized interest; and

WHEREAS, pursuant to Section 5, Subd. 2(f) and Section 9 of the Act, the Authority has
the power and authority to obtain loans of money and enter into any agreement required in
connection therewith and to issue revenue bonds for the financing of a project and to pledge
revenues of the Authority for the payment thereof; and

WHEREAS, it is necessary and desirable for the City and the Authority to enter into this
Agreement to set forth the terms and conditions of the Loan (as hereinafter defined).



NOW, THEREFORE, in the joint and mutual exercise of their powers and in
consideration of mutual covenants herein contained, the parties hereto recite and agree as
follows:

ARTICLE I - Definitions and Rules of Construction

Section 1.1  Definitions. Unless the context otherwise requires, the terms in this
Agreement shall, for all purposes of this Agreement, have the meaning hereinafter specified,
unless the context clearly otherwise requires:

Bond Resolution: means the Resolution Authorizing the Issuance, Sale and Delivery of
$3,375,000 Taxable General Obligation Airport Improvement Bonds, Series 2013B, Establishing
the Terms and Form Thereof, Creating a Debt Service Fund Therefor and Awarding the Sale
Thereof, approved by the City Council on December 5, 2013.

Bond Year: means the 12 months closing on February 1 of each year commencing with
the Bond Year closing on February 1, 2015.

Bonds: means the City of Duluth $3,375,000 Taxable General Obligation Airport
Improvement Bonds, Series 2013B, dated December 18, 2013, as the date of original issue, and
City bonds issued to refund such Series 2013B Bonds.

Debt Service Account: means the 2013 Airport Improvement Bonds Debt Service
Account established for the Bonds within the City’s debt service fund for general obligation
bonds which shall be used to pay the principal of and interest on the Bonds.

General Revenues: means revenues of the Authority generated from Authority operations
pursuant to the Act.

Loan Repayments: means the payments from the Authority to the City described in
Section 3.2 hereof. ‘

Tax Levy: means the ad valorem tax levy to pay the principal of and interest on the
Bonds as set forth in the Bond Resolution.

Section 1.2  Severability. If any provision or application of this Agreement is held
unlawful or unenforceable in any respect, such illegality or unenforceability shall not affect other
provisions or applications which can be given effect, and this Agreement shall be construed as if
the unlawful or unenforceable provision or application had never been contained herein or
prescribed hereby. All representations and warranties contained in this Agreement shall survive
the execution, delivery and performance of this Agreement and the creation, payment and
performance of the Loan.

Section 1.3  Governing Law. This Agreement shall be governed by and construed in
accordance with the laws of the State of Minnesota.



ARTICLE 1I — Issuance of the Bonds

Section 2.1  Agreement to Issue Bonds. The City agrees to issue the Bonds and lend
the proceeds to the Authority for payment of a portion of the costs of the Project, for capitalized
interest, as hereinafter provided, and for the cost of issuance of the Bonds.

Section 2.2 Application of Bond Proceeds. The proceeds of the Bonds in the amount
of $3,375,000 shall be used for the following purposes and in the following amounts: (i)
$3,200,000 shall be deposited in the Construction Account as described in Section 2.3 hereof and
shall be used for payment of costs of the Project; (ii) $ shall be deposited in
the Debt Service Account for payment of interest due on the Bonds on August 1, 2014, and on
February 1, 2015; (iii) $ shall be used for underwriter’s discount; and (iv)
$ shall be used by the City for payment of costs of issuance of the Bonds.
The City shall pay for the costs of issuance from the funds described in subparagraph (iv) above
and as provided for in the Bond Resolution.

Section 2.3  Airport Construction Account. The City shall maintain a 2013 Bond
Construction Account within the Duluth Airport Authority Fund (Fund No. 590) (the
“Construction Account”). The portion of the proceeds of the Bonds described in Section 2.2(i)
shall be deposited in such account and shall be made to the Authority for payment of costs of the
Project.

ARTICLE III — Loan Terms and Conditions

Section 3.1 The Loan. The City agrees, upon the terms and conditions in this
Agreement, to lend to the Authority from the sale of the Bonds (the “Loan”) $3,375,000, for the
uses of such proceeds as set forth in Section 2.2 hereof.

Section 3.2 Repayment of Loan. The Authority covenants and agrees to repay the
Loan, together with interest thereon, in Loan Repayments which in the aggregate shall be in an
amount sufficient to pay in full and when due, all of the principal of and interest on the Bonds.
To provide for the repayment of the Loan hereunder, until the principal of and interest on the
Bonds have been finally paid or provision for payment thereof shall have been made in
accordance with the Bond Resolution, the Authority covenants and agrees to pay to the City the
following amounts from Parking Facility Revenues (as defined in Section 4.3(c)) and General
Revenues of the Authority:

(a) On each December 1, commencing with December 1, 2014, the Authority
shall deposit in the Debt Service Account for the Bonds maintained by the City the
amount due on the Bonds during the next Bond Year; and

(b) On demand of the City, any additional costs incurred by the City in
connection with the Bonds, including, but not limited to bond registrar fees and expenses.

The amount of the Loan Repayment due on each December 1 is set forth on Exhibit A
hereto and are anticipated to be paid from Parking Facility Revenues.



The Authority understands that the City has provided for the Tax Levy in the Bond
Resolution and it can only cancel the Tax Levy if and to the extent funds are on deposit in the
Debt Service Account prior to the date the City establishes its annual tax levy, which occurs on
or about December 15 of each year.

Section 3.3  Prepayment of Loan. The Authority may prepay the Loan with the
written consent of the City’s Chief Administrative Officer and in connection with the
prepayment and redemption of the Bonds as permitted by the Bond Resolution.

ARTICLE IV — Representations, Covenants and Warranties

Section 4.1  Representations, Covenants and Warranties of the City. The City
represents, covenants and warrants as follows:

(a) The City is a duly formed and validly existing municipal corporation and
political subdivision of the State, governed by the Constitution and laws of the State and
its home rule charter.

(b) The officers of the City executing this Agreement have been duly
authorized to execute and deliver this Agreement and perform its obligations hereunder
pursuant to the terms and provisions of a resolution of the Council.

Section 4.2  Representations, Covenants and Warranties of the Authority. The
Authority represents, covenants and warrants as follows:

(a) The Authority is a duly formed and validly existing authority of the City,
governed by the Constitution and laws of the State, including the Act.

(b) The laws of the State authorize the Authority to enter into this Agreement
and the transactions contemplated hereby, and to carry out its obligations hereunder, and
that the Loan is a revenue obligation within the meaning of Section 5, Subd. 2(f) and
Section 9 of the Act.

(c) The officers of the Authority executing this Agreement have been duly
authorized to execute and deliver this Agreement and perform its obligations hereunder,
pursuant to the terms and provisions of a resolution of the Board of Directors of the
Authority adopted on November 19, 2013.

(d) The Authority will to the fullest possible extent join with the City in
fulfilling the City’s pledges set forth in the Bond Resolution.

(e) The Authority shall (i) keep the Project in good condition and repair,
normal depreciation excepted; (i) from time to time replace any worn, broken or
defective portion thereof; (iii) promptly notify the City of any material loss of or material
damage to the Project or of any material adverse change in the prospect of payment of
any account, instrument and other right to payment constituting Parking Facility
Revenues or General Revenues; and (iv) at the City Treasurer’s office and Authority’s



chief executive office, keep accurate and complete records pertaining to the Authority’s
financial condition, business and property.

63 The Authority shall exercise due care in the use, operation and
maintenance of the Project, and shall not install, use, operate or maintain the Project
impropetly, carelessly, in violation of any state and federal law or for a purpose or ina
manner contrary to that contemplated by this Agreement or the Bond Resolution. The
Authority shall comply with all state and federal laws applicable to the use, possession,
management and operation of the Project, and if compliance with any such state and
federal law requires changes or additions to be made to the Project, such changes or
additions shall be made by the Authority at the Authority’s expense.

(2) The Authority confirms its obligations under the 2012 Loan Agreement.
Section 4.3 Contingency Account; Reports.

(a) The Authority covenants and agrees that it will impose and collect just and
equitable charges for all use of the Parking Facility and will segregate and account for all
Parking Facility Revenues and Parking Facility Expenses in a separate bookkeeping account in
its financial records until the Loan has been repaid.

(b) The Authority shall establish and maintain in its financial records until the Loan
has been paid in full a “Contingency Account” which is hereby pledged for the payment of
principal of and interest on the Bonds. Commencing as of December 31, 2015, and as of each
December 31 thereafter, the Authority shall credit 80% of the Adjusted Net Revenues of the
Authority’s Parking Facility to the Contingency Account; provided, however, the maximum
amount the Authority needs to maintain in the Contingency Account is $600,000. The
Contingency Account may be used solely for Loan Repayments, in the event the Parking Facility
Revenues and/or the General Revenues of the Authority are insufficient to provide for a Loan
Repayment when due; except that with the written consent of the City’s Chief Administrative
Officer, the Contingency Account may be used for other Authority purposes. Upon repayment in
full of the Bonds, the funds in the Contingency Account shall be transferred to the Authority’s

general operating account.
() For purposes of this section, the following definitions apply:

1) Parking Facility: means all vehicle parking areas in and near the
Authority’s terminal for which the Authority charges for parking.

(i)  Parking Facility Revenues: means all revenues generated from fees
and charges from the Parking Facility.

(iii) Parking Facility Expenses: means all normal, reasonable and
current expenses of operating and maintaining the Parking Facility, including
parking management company fees, Authority salaries, wages and benefits, snow
removal, lighting, signage and sealing and all other maintenance, and utilities,
each of which is incurred in connection with the Parking Facility.



(iv)  Net Revenues: means Parking Facility Revenues less Parking
Facility Expenses and less the Loan Repayment for the applicable calendar year.

(v) Adjusted Net Revenues: means Net Revenues for the applicable
calendar year less $800,000.

(d) The Authority shall provide the City Auditor with the Authority’s calculation of
the Adjusted Net Revenues for each calendar year on or before February 1 of the following year.

ARTICLE V - Events of Default

Section 5.1 Enforcement of Covenants. Upon an Event of Default hereunder, the
non-defaulting party may perform or observe such agreement and take any action which the non-
defaulting party may deem necessary or desirable to cure or correct such failure.

Section 5.2  Events of Default. The occurrence of any of the following events shall
constitute an “Event of Default”: any default in the payment or performance of any term of this
Agreement by either party which continues after 30-days’ written notice by the other party.

Section 5.3 Remedies. Upon the occurrence of any Event of Default and at any time
thereafter, the non-defaulting party may exercise and enforce any and all rights and remedies
available upon default under this Agreement and any other applicable agreements and laws.

Section 5.4  Notices on Default. If notice to the City or the Authority is required, such
notice shall be deemed reasonably and properly given if mailed by regular or certified mail,
postage prepaid, to the City or the Authority at the addresses stated in Section 6.2 of this
Agreement at least 10 days prior to the action described in such notice.

ARTICLE VI — Miscellaneous

Section 6.1 Miscellaneous. A carbon, photographic or other reproduction of this
Agreement is sufficient as a financing statement. This Agreement cannot be waived, modified,
amended, abridged, supplemented, terminated or discharged except by a writing duly executed
by the parties. A waiver shall be effective only when in writing and in the specific instance and
for the specific purpose given. No delay or failure to act shall preclude the exercise or
enforcement of any of the rights or remedies. All rights and remedies of the parties shall be
cumulative and may be exercised singularly, concurrently or successively at the respective
party’s option, and the exercise or enforcement of any one such right or remedy shall not be a
condition to or bar the exercise or enforcement of any other. This Agreement shall be binding
upon and inure to the benefit of the City and the Authority and their respective successors and
assigns and shall take effect when executed by the City and the Authority.

Section 6.2  Notices, etc. to City and Authority. Any request, demand, authorization,
direction, notice, consent, waiver or other document provided or permitted by this Agreement to
be communicated to or among the parties hereto shall be sufficient for every purpose hereunder
if made, given or furnished in writing, and served upon such party or mailed with postage
prepaid and addressed as follows:



If to the City: Chief Administrative Officer
City Hall, Room 402
411 West First Street
Duluth, MN 55802

If to the Authority: Executive Director
Duluth Airport Authority
4701 Grinden Drive
Duluth, MN 55811

(remainder of page left intentionally blank)



IN WITNESS WHEREOF, the duly authorized officers of the parties hereto affix their
signatures, all as of the date first written above.

CITY OF DULUTH, MINNESOTA

Mayor

Attest:

Clerk

Countersigned:

City Auditor

Approved as to form:

City Attorney



DULUTH AIRPORT AUTHORITY

By

Its President

By

Its Secretary

Approved as to form:

Assistant City Attorney



EXHIBIT A

Authority Loan Repayment Schedule

Payment Amount from

12/01/2027

Payment Date Bond Year Authority to City
12/01/2014 02/02/2015 through 02/01/2016
12/01/2015 02/02/2016 through 02/01/2017
12/01/2016 02/02/2017 through 02/01/2018
12/01/2017 02/02/2018 through 02/01/2019
12/01/2018 02/02/2019 through 02/01/2020
12/01/2019 02/02/2020 through 02/01/2021
12/01/2020 02/02/2021 through 02/01/2022
12/01/2021 02/02/2022 through 02/01/2023
12/01/2022 02/02/2023 through 02/01/2024
12/01/2023 02/02/2024 through 02/01/2025
12/01/2024 02/02/2025 through 02/01/2026
12/01/2025 02/02/2026 through 02/01/2027
12/01/2026 02/02/2027 through 02/01/2028

02/02/2028 through 02/01/2029




CONTINUING DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (the “Disclosure Certificate™) is executed and
delivered by the CITY OF DULUTH, MINNESOTA (the “Issuer”), in connection with the
issuance of the $ General Obligation , Series 2013, dated
December 18, 2013 (the “Obligations™). The Obligations are being issued pursuant to a
Resolution of the Issuer dated December 5, 2013 (the “Resolution”). The Issuer covenants and
agrees as follows:

Section 1. (a) Purpose of the Disclosure Certificate. This Disclosure Certificate
is being executed and delivered by the Issuer for the benefit of the holders and beneficial owners
of the Obligations and in order to assist the Participating Underwriter in complying with the Rule
(defined below). References in this Disclosure Certificate to holders of the Obligations shall
include the beneficial owners of the Obligations. This Disclosure Certificate constitutes the
written understanding under the Rule.

(b) Filing Requirements. Any filing under this Disclosure Certificate must be made
solely by transmitting such filing to the MSRB (defined herein) through the Electronic Municipal
Market Access (“EMMA™) System at www.emma.msrb.org in the format prescribed by the
MSRB. All documents provided to the MSRB shall be accompanied by the identifying
information prescribed by the MSRB.

Section 2. Definitions. In addition to the definitions set forth in the Resolution,
which apply to any capitalized term used in this Disclosure Certificate unless otherwise defined
in this Section, the following capitalized terms shall have the following meanings:

“Annual Report” shall mean any Annual Report provided by the Issuer pursuant
to, and as described in, Sections 3 and 4 of this Disclosure Certificate.

«Audited Financial Statements” shall mean the Issuer’s annual financial
statements, which are currently prepared in accordance with generally accepted
accounting principles (GAAP) for governmental units as prescribed by the Governmental
Accounting Standards Board (GASB) and which the Issuer intends to continue to prepare
in substantially the same form.

“Dissemination Agent” shall mean such person from time to time designated in
writing by the Issuer and which has filed with the Issuer a written acceptance of such
designation.

«I isted Events” shall mean any of the events listed in Section 5(a) of this
Disclosure Certificate.

“MSRB” means the Municipal Securities Rulemaking Board, whose current
address is 1900 Duke Street, Suite 600, Alexandria, Virginia 22314.



“Official Statement” means the Official Statement, dated ,
2013, delivered in connection with the original issuance and sale of the Obligations,
together with any amendments thereto or supplements thereof.

“Participating Underwriter” shall mean any of the original underwriter(s) of the
Obligations required to comply with the Rule in connection with offering of the
Obligations.

“Rule” shall mean Rule 15¢2-12(b)(5) adopted by the SEC under the Securities
Exchange Act of 1934, as the same may be amended from time to time.

“QEC” means the Securities and Exchange Commission or any successor to its
functions governing state and municipal securities.

Section 3. Provision of Annual Reports.

(a) The Issuer shall, or shall cause the Dissemination Agent to, not later than
365 days after the end of the fiscal year (presently December 31), commencing with the
fiscal year ended December 31, 2013, provide to the MSRB, filed in accordance with
Section 1(b) of this Disclosure Certificate, an Annual Report which is consistent with the
requirements of Section 4 of this Disclosure Certificate. In each case, the Annual Report
may be submitted as a single document or as separate documents comprising a package,
and may cross-reference other information as provided in Section 4 of this Disclosure
Certificate; provided that the Audited Financial Statements of the Issuer may be
submitted separately from the balance of the Annual Report and later than the date
required above for the filing of the Annual Report if they are not available by that date;
provided, however, unaudited financial information will be provided and the Audited
Financial Statements will be submitted to the MSRB when and if available. The Issuer
may provide the Annual Report by specific reference to documents previously provided
to the MSRB or filed with the SEC; provided, however, that if the document so
referenced is a final official statement within the meaning of the Rule, such final official
statement must be available from the MSRB.

(b)  Not later than 15 days prior to the date specified in subsection (a) for
providing the Annual Report to the MSRB, the Issuer shall provide the Annual Report to
the Dissemination Agent (if the Issuer is not the Dissemination Agent).

(c) If the Issuer is unable or fails to provide an Annual Report by the date
required in subsection (a), the Issuer shall send in a timely manner a notice of such fact to
the MSRB in the format prescribed by the MSRB, as described in Section 1(b) of this
Disclosure Certificate.

Section 4. Content of Annual Reports. The Issuer’s Annual Report shall contain or
incorporate by reference the Audited Financial Statements and updates of the following sections
of the Official Statement to the extent such financial information and operating data are not
included in the Audited Financial Statements:

(2) Historic Revenues and Expenses
2



(b)  Description of Utility

() Current Property Valuations
(d) Direct Debt

(e) Tax Levies & Collections
® Debt Limit

Section 5. Reporting of Significant Events.

(a) Pursuant to the provisions of this Section 5, the Issuer shall give, or cause
to be given, in a timely manner not in excess of ten business days after the occurrence of
the event, notice of the occurrence of any of the following events with respect to the
Obligations:

(D) principal and interest payment delinquencies;
2) non-payment related defaults, if material;

3) unscheduled draws on debt service reserves reflecting financial
difficulties;

4 unscheduled draws on credit enhancements reflecting financial
difficulties;

() substitution of credit or liquidity providers, if any, or their failure
to perform;

(6) adverse tax opinions, the issuance by the Internal Revenue Service
of proposed or final determinations of taxability, Notices of Proposed Issue (IRS
Form 5701-TEB) or other material notices or determinations with respect to the
tax-exempt status of the Obligations, or other events affecting the tax-exempt
status of the Obligations;

(7 modifications to rights of holders of the Obligations, if material;
(8) bond calls, if material, and tender offers;
9 defeasances;

(10)  release, substitution or sale of property securing repayment of the
Obligations, if material;

(11) rating changes;

(12)  bankruptcy, insolvency, receivership or similar event of the Issuer;



(13) the consummation of a merger, consolidation or acquisition
involving the Issuer or the sale of all or substantially all of the assets of the Issuer,
other than in the ordinary course of business, the entry into a definitive agreement
to undertake such an action or the termination of a definitive agreement relating to
any such actions, other than pursuant to its terms, if material; and

(14)  appointment of a successor or additional trustee or the change of
name of a trustee, if material.

(b) For the purposes of the event identified in subsection (a)(12), the event is
considered to occur when any of the following occur: the appointment of a receiver,
fiscal agent or similar officer for the Issuer in a proceeding under the U.S. Bankruptcy
Code or in any other proceeding under state or federal law in which a court or
governmental authority has assumed jurisdiction over substantially all of the assets or
business of the Issuer, or if such jurisdiction has been assumed by leaving the existing
governing body and officials or officers in possession but subject to the supervision and
orders of a court or governmental authority, or the entry of an order confirming a plan or
reorganization, arrangement or liquidation by a court or governmental authority having
supervision or jurisdiction over substantially all of the assets or business of the Issuer.

(c) Whenever the Issuer obtains knowledge of the occurrence of a Listed
Event for which a determination of materiality is required, the Issuer shall as soon as
possible determine if such event would constitute material information for holders of
Obligations.

(d) Unless otherwise required by law, the Issuer shall submit the information
in the format prescribed by the MSRB, as described in Section 1(b) of this Disclosure
Certificate.

Section 6. Termination of Reporting Obligation. The Issuer’s obligations under this
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in
full of all of the Obligations.

Section 7. Dissemination Agent. The Issuer may, from time to time, appoint or
engage a Dissemination Agent to assist it in carrying out its obligations under this Disclosure
Certificate, and may discharge any such Dissemination Agent, with or without appointing a
successor Dissemination Agent. The Dissemination Agent shall not be responsible in any
manner for the content of any notice or report prepared by the Issuer pursuant to this Disclosure
Certificate. If at any time there is not any other designated Dissemination Agent, the Issuer shall
be the Dissemination Agent.

Section 8. Amendment; Waiver. Notwithstanding any other provision of this
Disclosure Certificate, the Issuer may amend this Disclosure Certificate and any provision of this
Disclosure Certificate may be waived if such amendment or waiver is supported by an opinion of
nationally recognized bond counsel to the effect that such amendment or waiver would not, in
and of itself, cause the undertaking herein to violate the Rule if such amendment or waiver had




been effective on the date hereof but taking into account any subsequent change in or official
interpretation of the Rule.

Section 9. Additional Information. Nothing in this Disclosure Certificate shall be
deemed to prevent the Issuer from disseminating any other information, using the means of
dissemination set forth in this Disclosure Certificate or any other means of communication, or
including any other information in any Annual Report or notice of occurrence of a Listed Event,
in addition to that which is required by this Disclosure Certificate. If the Issuer chooses to
include any information in any Annual Report or notice of occurrence of a Listed Event, in
addition to that which is specifically required by this Disclosure Certificate, the Issuer shall have
no obligation under this Certificate to update such information or include it in any future Annual
Report or notice of occurrence of a Listed Event.

Section 10.  Default.

(a) The Issuer has never failed to comply in all material respects with any
previous undertakings under the Rule to provide annual reports or notices of material
events.

(b) In the event of a failure of the Issuer to comply with any provision of this
Disclosure Certificate, any holder or beneficial owner of the Obligations may take such
action as may be necessary and appropriate, including seeking mandate or specific
performance by court order, to cause the Issuer to comply with its obligations under this
Disclosure Certificate. A default under this Disclosure Certificate shall not be deemed an
event of default under the Resolution, and the sole remedy under this Disclosure
Certificate in the event of any failure of the Issuer to comply with this Disclosure
Certificate shall be an action to compel performance.

Section 11.  Duties, Immunities and Liabilities of Dissemination Agent.  The
Dissemination Agent shall have only such duties as are specifically set forth in this Disclosure
Certificate, and the Issuer agrees to indemnify and save the Dissemination Agent, its officers,
directors, employees and agents, harmless against any loss, expense and liabilities which it may
incur arising out of or in the exercise or performance of its powers and duties hereunder,
including the costs and expenses (including attorneys fees) of defending against any claim of
liability, but excluding liabilities due to the Dissemination Agent’s negligence or willful
misconduct. The obligations of the Issuer under this Section shall survive resignation or removal
of the Dissemination Agent and payment of the Obligations.

Section 12.  Beneficiaries. This Disclosure Certificate shall inure solely to the benefit
of the Issuer, the Dissemination Agent, the Participating Underwriter and holders and beneficial
owners from time to time of the Obligations, and shall create no rights in any other person or
entity.

Section 13.  Reserved Rights. The Issuer reserves the right to discontinue providing
any information required under the Rule if a final determination should be made by a court of
competent jurisdiction that the Rule is invalid or otherwise unlawful or, subject to the provisions




of Section 8 hereof, to modify the undertaking under this Disclosure Certificate if the Issuer
determines that such modification is required by the Rule or by a court of competent jurisdiction.

Dated as of December 18, 2013.
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