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City of Duluth Minnesota - 2014 Budget

2014 Preliminary Levy Limit

2013 Approved 2014 Proposed
Change In 

Levy
% Change 

in Levy
% Change in 

Tax Rate

General Operations Levy
General Operations $11,815,700 $12,719,100 903,400$         
New Growth $106,300 $0 (106,300)$       
Provision for Tax Delinquency $150,000 $150,000 -$                    

  Total General Operations Levy $12,072,000 $12,869,100 797,100$        

Capital Projects Levy
Debt Service $7,161,500 $6,291,900 (869,600)$       
Permanent Improvements $207,500 $280,000 72,500$           

  Total Capital Projects Levy $7,369,000 $6,571,900 (797,100)$       

Total City Property Tax Levy $19,441,000 $19,441,000 -$                  0.00% -0.81%

Parks Referendum Levy $2,600,000 $2,600,000 -$                  0.00% 0.00%

Increase in Average Homestead ($149,100) Annual Property Tax Bill
City Portion:
2013 Property Taxes 486$        
2014 Property Taxes as Proposed 482$        

(4)$           

Breakdown of Property Tax Bill by Taxing Entity

City 
22% 

County 
42% 

School 
 28% 

Parks 4% Other  4% 
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2014 Proposed General Fund Budget by Type

Bridge Schedule Outlining Variances over 2013 Approved Budget

$ Variance in 
Millions Narrative

2013 Approved Revenues 73.973$            

General Operations Levy 0.797             Parking ramp debt now paid by parking 
revenues vs. general fund levy

Transfer from Parking Fund (0.625)           Reduce parking fund transfer to general 
fund

  Net impact of debt levy change
0.172                

Net effect of debt becoming revenue 
supported, and savings from refundings

City Sales Tax 0.400                   Based on 2013 projected sales

Licenses and Permits 0.105                   Accurately reflect rental license fees

Local Government Aid 1.594                   Certified LGA 

All Other Intergovernmental 0.205                   Fire Department Safer Grant 

Administrative Fines (0.133)                  Based on current projections

Payment in Lieu of Tax 0.369                   Based on 2013 projected gas sales 

Earnings on Investments 0.135                   Higher portfolio balance and higher rate of 
return

Expired Grants (0.654)
Expiration of federal aid for retiree health 
care expenses and reduction of available 
police grants

All Other Revenues (0.066)                  All other changes throughout
Total Revenue Changes 2.127                   

2014 Proposed Revenues 76.100$            

2013 Approved Expenses 73.973$            
Permanent Salaries 0.974                   Per current contracts

Overtime 0.106                   Accurately reflect usage

Other Wages 0.090                   Increase for Park Rangers and traffic 
maintenance

PERA, Payroll Taxes 0.374                   Due to salary increases and state increase 
of employer share of Police and Fire PERA

Insurance:

     Active Health Insurance Increase 0.837                   Increase in health care costs for Actives

     Retiree Health Insurance decrease (0.180)                  Continued savings from the Medicare 
supplement plan

Operating Expense (0.074)                  Efficiencies and cost savings

Total Expense Changes 2.127                   

2014 Proposed Expenses 76.100$            
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City of Duluth Minnesota - 2014 Budget

General Fund Personnel Summary
2013 2014

Approved Proposed Difference Narrative
LEGISLATIVE/EXECUTIVE

City Council 0.00 0.00 0.00
Mayor 3.00 3.00 0.00
Chief Administrative Officer 2.50 2.50 0.00
City Attorney 15.00 16.00 1.00 Transferred Claims Adjuster from Finance

Department Total 20.50 21.50 1.00

PUBLIC ADMINISTRATION
Human Resources 12.00 12.00 0.00
Mgmt Information Systems 20.00 21.00 1.00 Increased an Application Administrator
City Clerk 8.00 8.00 0.00
Maintenance Operations 70.50 69.35 -1.15 Reduced 1 Park Maintenance Worker
Library Services 49.00 49.00 0.00

Facilities Management 19.00 20.30 1.30 Increased 1 Facilities Manager; add .3 Budget Analyst
Department Total 178.50 179.65 1.15

FINANCE
Finance Administration 3.25 3.00 -0.25 .25 Contract Admin to Business Develop
Assessor 1.00 0.00 -1.00 Reduce City Assessor
Auditor 7.50 8.50 1.00 Increased 1 Financial Analyst
Purchasing 2.00 2.00 0.00

Treasurer 12.00 10.00 -2.00
Transferred Claims Adjuster to Attorneys; reduce 1 
Admin Finance Specialist

Department Total 25.75 23.50 -2.25

PLANNING & CONSTRUCTION SERVICES
Physical Planning 7.2 7.2 0.00
Construction Srvs & Inspection 17 17 0.00

Department Total 24.2 24.2 0.00

BUSINESS AND  COMMUNITY DEVELOPMENT

Business & Comm Develop. 7.25 6.50 -0.75
Defer 1 Senior Business Developer; add .25 Contract 
Administrator

Department Total 7.25 6.50 -0.75

FIRE
Fire Administration 3.00 4.00 1.00 Increase 1 Deputy Fire Chief
Firefighting Operations 124.00 127.00 3.00 Increase 3 Firefighters (Safer Grant)
Life Safety 11.00 11.00 0.00

Department Total 138.00 142.00 4.00

POLICE

Police Administration/Patrol 178.50 178.50 0.00

Department Total 178.50 178.50 0.00

PUBLIC WORKS
Director's Office 0.40 0.40 0.00
Engineering 16.20 16.05 -0.15 Eliminated .15 Engineering Tech

Department Total 16.60 16.45 -0.15

TOTAL GENERAL FUND FTE'S 589.30 592.30 3.00
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City of Duluth Minnesota - 2014 Budget

  Property Tax - Current & Delinquent 12,869,100$     
  City Sales Tax 12,900,000$     
  All Other Taxes 2,087,200$       
  Local Government Aid 29,042,600$     
  All Other Intergovernmental 6,755,700$       
  Licenses and Fines 2,091,600$       
  Charges for Services 5,550,000$       
  Earnings on Investments 309,600$          
  Transfers from Other Funds 3,601,100$       
  Miscellaneous 893,100$          

    TOTAL 2014 REVENUES 76,100,000$     

revenues.  For this reason, Local Government Aid is monitored closely at the State Legislature.

graph. Although, the City does have a wide variety of revenues, the reader will note the City's
relative dependence on Local Government Aid, which constitutes 38.1% of all General Fund

 GENERAL FUND PROPOSED REVENUES
Percent of Total by Major Category

This graph shows the major categories of revenues expressed as a percent of total General Fund
Fund revenues estimated for budget fiscal year 2014. The City's policy of maintaining a diverse
revenue base is reflected in the categories of revenues listed above, with almost 200 separate
budgeted sources of revenue detailed within the Revenue Source Summary that follows this

Property Tax 
16.9% 

Sales Tax 
17.0% 

All Other Taxes 
2.7% 

Local Govt Aid 
38.2% 

All Other Intergovtl 
8.9% 

Fines, Licenses, Permits 
2.8% 

Chgs for Services 
7.3% 

Investment Earnings 
0.4% 

Transfers 
4.7% Miscellaneous 

1.2% 
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City of Duluth Minnesota - 2014 Budget

General Fund Revenues
2011                     

Actual
2012          

Actual
2013  

Approved
2014       

Proposed

    CATEGORY 10 - TAXES
4005 Current Property Tax 10,375,029       11,659,980       11,815,700       12,719,100       

  New Growth 78,900              106,300            -                    
4010 Delinquent Property Tax 323,758            303,380            150,000            150,000            
4015 Mobile Home Tax 43,763              46,875              44,000              50,800              
4040 City Sales Tax 11,872,641       12,444,742       12,500,000       12,900,000       
4050 Charitable Gambling Tax 49,378              53,513              45,000              48,000              
4070 MN Power Franchise Fee 1,100,000         1,100,000         1,100,000         1,100,000         
4071 Cable Franchise Fee 814,153            821,201            815,300            856,400            
4072 No. MN Utility Franchise Fee 8,642                6,948                8,600                7,000                
4080 Forfeit Tax Sale 72,958              25,363              28,000              5,000                
4090 Other Taxes 30,360              53,426              20,000              20,000              

    TOTAL TAXES 24,690,682       26,594,328       26,632,900       27,856,300       

    CATEGORY 20 - LICENSES AND PERMITS
4101 Liquor License 420,257            430,885            405,000            405,000            
4102 Beer License 14,474              11,452              14,000              14,000              
4105 Hotel License 6,782                10,099              6,500                6,500                
4106 Garbage Collection 15,904              15,904              14,000              14,000              
4107 Horse & Carriage 525                   682                   700                   700                   
4108 Emergency Wrecker License 6,800                6,800                5,000                5,000                
4109 Gas Station License 9,076                8,383                8,500                8,500                
4111 Pawnbroker License 1,107                1,107                1,300                1,300                
4112 Peddler's License 2,006                1,110                500                   500                   
4113 Precious Metal Dealer 3,260                2,214                1,200                1,200                
4114 Pet Shop License 1,731                1,250                1,200                1,200                
4117 Massage Parlor 8,126                10,095              5,000                5,000                
4118 Cigarette License 14,144              13,872              15,000              15,000              
4119 Motor Vehicle - Dealer 4,654                4,963                4,400                4,400                
4119 Motor Vehicle - Rental 1,792                1,792                1,600                1,600                
4120 Taxi Permit 12,303              14,522              5,300                5,300                
4121 Coin Operating Device 19,455              265                   9,000                9,000                
4122 Pool & Bowling 2,896                1,525                2,000                2,000                
4124 Tree Service Contractor -                    700                   700                   
4150 Pet License 29,204              22,410              18,000              18,000              
4151 Fill Permits 10,739              1,872                1,200                1,200                
4152 Excavation Permits 19,660              21,720              15,000              20,000              
4153 Multiple Dwell License-3 or more 126,895            220,600            140,000            100,000            
4153 Multiple Dwell License-1 or 2 units 544,158            666,388            595,000            735,000            
4154 Commercial Use/Occupancy 58,069              63,533              65,000              65,000              
4155 Special Event Permit -                    3,000                3,000                
4170 Misc. Perm. & Licenses 73,934              92,384              35,700              35,700              

    TOTAL LICENSE AND PERMITS 1,407,951         1,625,827         1,373,800         1,478,800         
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City of Duluth Minnesota - 2014 Budget

General Fund Revenues
2011                     

Actual
2012          

Actual
2013  

Approved
2014       

Proposed

    CATEGORY 30 - INTERGOVERNMENTAL
4209 Misc. Federal Grants (Safer Grant) 79,182              48,787              200,000            
4220 State of Minnesota 100,436            19,194              -                    -                    
4221 Local Government Aid 27,449,555       27,449,555       27,449,000       29,042,600       
4222 State Property Tax Aid 21,965              6,284                -                    -                    
4225 Ski Trail Reimbursement 3,472                -                    5,000                5,000                
4226 Snowmobile Trail Grants 20,925              26,348              18,000              18,000              
4227 Police Training Reimbursement 55,036              46,160              50,000              50,000              
4230 PERA Aid 124,428            124,428            124,400            124,400            
4232 State Insurance Premium 1,580,030         1,574,915         1,600,000         1,600,000         
4240 Municipal State Aid - Maintenance 1,606,208         1,487,672         1,451,800         1,451,800         
4260 St. Louis County 161,017            165,605            165,900            165,900            
4261 ISD 709 211,000            211,476            211,000            211,000            
4262 Housing & Redevelopment Authority -                    -                    59,100              60,900              
4270 Other Grants 16,750              4,000                -                    -                    
4300 HRA in Lieu of Taxes 44,473              44,423              43,700              47,300              
4300 Ordean Foundation 16,086              16,086              16,000              16,000              
4731 Gas Utility in Lieu of Taxes 2,778,918         2,889,700         2,289,600         2,659,400         
4732 Steam Utility in Lieu of Taxes 178,660            140,389            146,000            146,000            

   TOTAL INTERGOVERNMENTAL 34,448,141       34,255,022       33,629,500       35,798,300       

    CATEGORY 40 - CHARGES FOR SERVICES
4301 Zoning Appeals Fees 1,560                -                    6,000                600                   
4303 Use Permit - Flood & Wetlands 2,184                1,508                5,000                1,000                
4304 Special Use - Flood & Wetlands (156)                  -                    2,000                -                    
4305 Variances - Flood & Wetlands -                    2,500                -                    
4306 Building Appeals Fees 960                   -                    -                    
4307 Planning/Zoning Fees 62,098              102,925            60,000              75,000              
4310 Assessment Cost Services 63,827              71,326              28,500              33,900              
4311 Assessment Certification Fees 26,926              31,290              25,000              30,000              
4312 Abatement Processing 3,275                2,245                6,000                -                    
4313 Garbage Handling Fees 11,328              9,056                10,000              10,000              
4315 Stormwater Administrative Service 170,000            150,700            170,000            150,700            
4315 Sewer Administrative Service 330,700            306,900            330,700            306,900            
4315 Steam Administrative Service 49,500              49,500              49,500              49,500              
4315 DECC Administrative Service 25,000              25,000              25,000              25,000              
4315 DTA Administrative Service 10,300              10,300              10,300              10,300              
4315 Grant Administration Services 91,341              89,500              77,500              77,500              
4315 Airport Administrative Service 58,000              45,200              58,000              45,200              
4315 DEDA Administrative Service 365,000            365,000            365,000            365,000            
4315 Public Utility Admin Service 927,700            872,400            829,300            872,400            
4315 Fleet Administrative Service 108,200            108,200            108,200            108,200            
4315 Golf Administrative Service 66,800              66,800              66,800              66,800              
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City of Duluth Minnesota - 2014 Budget

General Fund Revenues
2011                     

Actual
2012          

Actual
2013  

Approved
2014       

Proposed

4315 Group Health Admin Service 250,000            255,000            255,000            255,000            
4315 Self Insurance Admin Service 283,200            283,200            283,200            283,200            
4315 Spirit Mt. Administrative Service 37,700              37,700              37,700              37,700              
4315 Parking Administrative Service 23,300              23,300              23,300              23,300              
4315 Street Lighting System Utility -                    59,000              59,000              59,000              
4319 Attorney Fees -                    -                    -                    10,000              
4320 MIS Services 3,092                4,232                5,200                5,200                
4322 Animal Shelter Fees 15,758              13,828              20,000              20,000              
4323 Garnishment Fees 285                   225                   100                   100                   
4324 Miscellaneous Services 4,142                7,759                1,400                300                   
4325 Radio Services 6,500                6,500                6,500                6,500                
4326 Criminal History Checks 714                   706                   2,000                2,000                
4328 Pawnbroker Transaction Charge 56,677              69,634              50,000              50,000              
4329 False Alarm Fees & Penalties 17,704              21,760              10,000              10,000              
4339 Fire Physical Assessment 8,700                -                    
4340 Fire Protection Services 5,742                4,200                4,200                4,200                
4341 Hydrant Maintenance Service 30,000              30,000              30,000              30,000              
4350 Inspection Services 130                   -                    4,000                4,000                
4351 Building Inspection Fees 1,392,354         1,099,302         1,400,000         1,400,000         
4352 Plumbing Inspection Fees 157,076            179,062            180,000            180,000            
4353 Electric Inspection Fees 178,287            178,589            190,000            190,000            
4354 HVAC-R Inspection Fees 156,391            170,852            150,000            150,000            
4355 Signs Inspection Fees 13,535              13,390              10,500              10,500              
4356 House Moving Inspection Fees 16,274              10,002              5,000                5,000                
4357 Mobile Home Inspection Fees 1,054                672                   2,000                2,000                
4359 CAF Administrative Fee 4,369                12,370              15,000              15,000              
4360 Vacant Building Fee 6,400                6,480                5,000                5,000                
4361 RZP Registration Fee 11,954              16,108              14,000              14,000              
4370 Engineering Services 308,779            172,888            400,000            550,000            

    TOTAL CHARGES FOR SERVICES 5,363,700         4,985,569         5,398,400         5,550,000         

    CATEGORY 50 - FINES AND FORFEITS
4470 License Penalties 9,462                6,095                8,000                18,000              
4471 Library Fines 89,961              87,856              90,000              90,000              
4472 Miscellaneous Fines 911,204            377,141            -                    22,700              
4473 Court Fines 554,208            536,139            648,100            482,100            

    TOTAL FINES AND FORFEITS 1,564,835         1,007,231         746,100            612,800            

   Category 40 - Charges for Services continued
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City of Duluth Minnesota - 2014 Budget

General Fund Revenues
2011                     

Actual
2012          

Actual
2013  

Approved
2014       

Proposed

    CATEGORY 60 - SPECIAL ASSESSMENTS
4500 Assessments 60,509              61,022              109,300            107,200            
4500 Assessments - Service Charge 307,613            320,122            300,000            300,000            
4501 Assessments - Penalty & Interest 32,235              35,882              30,800              32,100              

    TOTAL SPECIAL ASSESSMENTS 400,357            417,026            440,100            439,300            

    CATEGORY 70 - MISCELLANEOUS
4601 Earnings on Investments 815,831            (29,991)             174,600            309,600            
4620 Telecommunications Space Rental 9,354                -                    10,000              10,000              
4622 Rent of Buildings 107,396            90,714              77,000              76,600              
4623 Rent of Land 5,913                6,692                5,900                5,900                
4624 Rent of Equipment -                    -                    300                   300                   
4626 Indian Point Campground 35,394              35,735              -                    -                    
4627 Concessions & Commissions 11,317              9,975                9,000                9,000                
4631 Media Sales 27,665              28,411              32,600              28,000              
4636 Sale of Materials 5,153                7,936                4,000                4,000                
4639 Sale of Equipment 78,866              59,198              100,000            70,000              
4640 Sale of Land 151,122            81,618              200,000            57,600              
4644 Miscellaneous Sales 122,089            118,912            79,700              54,200              
4650 Salary Reimbursement 10,508              19,183              20,000              20,000              
4651 Extra Duty Employment Reimbursement 274,931            397,375            -                    -                    
4654 Other Reimbursements 206,944            359,274            130,500            73,700              
4660 Gifts & Donations 37,395              2,319                4,700                4,700                
4680 Damages Recovered 583                   17,736              15,000              15,000              
4700 Other Sources 2,185                5,787                47,600              23,300              
4701 2% Retention Surtax 1,515                1,156                1,500                1,500                

    TOTAL MISCELLANEOUS 1,904,161         1,212,030         912,400            763,400            

    CATEGORY 80 - OTHER FINANCING SOURCES
4730 Transfer from Special Revenue 75,571              500,000            400,000            -                    
4730 Transfer from Tourism Tax Fund 747,639            767,659            737,900            827,900            
4730 Transfer from Comm Invest Fund 881,189            1,095,136         105,000            145,000            
4730 Transfer from Police Grant Funds 822,448            752,493            683,600            410,900            
4730 Transfer from Public Utility Funds 955,507            777,426            860,600            860,600            
4730 Transfer from Parking Fund 1,464,700         1,293,400         1,952,700         1,326,700         
4730 Transfer from Permanent Improvement 19,460              8,423                100,000            30,000              
4998 Prior Year Revenue 402,048            -                    -                    -                    

    TOTAL OTHER FINANCING SOURCES 5,368,562         5,194,537         4,839,800         3,601,100         

GENERAL FUND TOTAL 75,148,389       75,291,570       73,973,000       76,100,000       
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